Monday, March 18, 2024

MORNING GLANCE

KSE 100
2,200 70
1,700 il,I+ s ‘i‘. » + l-~- 65
T WL T. T | |

Ty L 60

1,200
55

700
50
200 5
_30015-Jan 2-Feb 26-Feb 15'Ma£0

‘ 64,816 ‘ ‘ V -248 ‘ ‘ VvV -0.38%

‘ 99 mn I I YTD 0.24% ‘ ‘ 1Year 55.46%
ASIA Value Pts Chg. (%)
mim NIFTY 50 22,023.35 123.3 0.56% V¥V
I DSE 30 2,051.58 4.99 0.24% V
El SHANGHAI 3,069.31 14.67 0.48% A
E3 Hang Seng 16,739.00 18.11  0.11% A
® Nikkei 225 39,549.50 812.00 2.10% A
EUROPE Value Pts Chg. (%)
=2 FTSE 100 7,727.42 15.73 0.20% V¥V
EE DAX 30 17,923.15 13.5 0.08% V¥V
USA Value Pts Chg. (%)
E= DOW JONES 38,714.77 190.89  0.49% V¥
B S&P 500 5,117.09 33.39 0.65% V¥V
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The stock market on Friday remained negative in majority part
of the day and concluded the session in the red zone amid
investors' concerns over the MPC decision on the policy rate
on 18 March. The Benchmark KSE-100 index made an intra-
day high and low at 65,353.66 (289.40 points) and 64,759.60
(-304.66 points) respectively while closed at 64,816.46 by
losing 247.80 points. Trading volume decreased to 99mn
shares as compared to 137mn shares on the previous trading
day. Going forward, We expect the market to remain volatile
ahead of the MPC meeting today in which we expect the
policy rate to remain unchanged. The resistance for the index
resides at 65,300. Breaking this level would further push the
index towards 65,600. Contrarily, the support for the index
resides at 64,000.

Market Outlook

Key News

International

Stocks Gain Led by Japan on BOJ Rate Hike Momentum:
Markets Wrap

Asian stocks climbed, led by Japanese shares into a week that
includes policy decisions from the Bank of Japan and Federal
Reserve which will likely set the near-term direction for global
markets. The MSCI Asia Pacific Index advanced in Asian
trading, lifted by a rally in Japan amid a see more..

Oil Holds Weekly Advance After More Russian Refineries
Attacked

Qil ticked higher following the biggest weekly advance in a
month as macro-economic data from China came in ahead of
expectations, and Ukrainian attacks on Russian refineries
heightened geopolitical risks. Global benchmark Brent rose
toward $86 a barrel after gaining 4% last see more..

Politics

Govt, PTI trade barbs over ‘anti-martyrs campaign’
Information Minister Attaullah Tarar and Defence Minister
Khawaja Muhammad Asif Sunday condemned the social
media campaign against the martyrs of Pakistan as an anti-
state act and enmity with the country. In a post on his X
handle, the defence minister said PTI’s alleged involvement in
the smear campaign against the martyrs and see more...

Economy
Pakistan likely to sign staff-level agreement with IMF -

The signing of staff level agreement with the IMF will clear the
way for Pakistan to receive the last tranche of $1.1 billion
under the SBA Agreement, the sources said. They further said
that during the talks with the IMF, Pakistan’s officials assured
the international lender of jacking up the. see more..


https://www.bloomberg.com/news/articles/2024-03-17/asia-stocks-look-muted-ahead-of-central-bank-week-markets-wrap?srnd=markets-vp
https://www.bloomberg.com/news/articles/2024-03-17/latest-oil-market-news-and-analysis-for-march-18?srnd=markets-vp
https://www.thenews.com.pk/print/1169276-govt-terms-campaign-against-martyrs-enmity-with-country
https://www.brecorder.com/news/40294023/pakistan-likely-to-sign-staff-level-agreement-with-imf-next-week
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Talks with IMF going on positively: Tarar -

Talking to media, the minister said as soon as the PML-N
government came into power, the economic situation has started
improving. The prime minister wants an early solution to the
country’s problems, he added. International organisations such as
Bloomberg are hailing the selection of the finance minister. A
positive trend is being seen in the stock exchange, he said. see more..

Budget FY25: ex-minister for raising taxes on cigarettes - Neutral
Dr Jan stressed the importance of higher taxes as a measure to
make cigarettes less accessible and to combat tobacco-related
health issues effectively. During an anti-tobacco awareness
session hosted by the Centre for Research and Dialogue and IBC at
federal capital here on Saturday, he critically addressed the
cigarette industry’s claims that higher taxes would lead to a surge
in illicit trade, labelling these assertions as see more...

FBR restructuring plan: Major impediment to implementation
seems to be bureaucracy itself - Neutral

When the caretaker Finance Minister initiated reform process, not
only the caretaker minister was given tough time during meetings
but also the targets of revenue collection in January and February
2024 were missed reflecting differences between the caretaker
Finance Minister and the tax machinery, tax experts see more..

Manually or electronically: President says taxpayers to get equal
treatment - Neutral

The President has also warned the Federal Board of Revenue (FBR)
that Federal Tax Ombudsman (FTO) has the lawful powers under
the FTO Ordinance, 2000 to direct the Agency to take steps to
avert and rectify maladministration. It is reliably learnt that, while
rejecting an appeal filed by the FBR against an order of see more..

SPI up by 1.35pc WoW - Negative

The year-on-year trend depicts an increase of 32.89 percent
mainly due to an increase in the prices of gas charges for Q1 (570
percent), tomatoes (185.68 percent), onions (90.27 percent),
chilies powder (81.74 percent), garlic (60.13 percent), gents
sponge chappal (58.05 percent), gents sandal (53.37 percent),
wheat flour (51.91 percent), gur seemore..
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LPG price jumps Rs 30/kg, prompting outcry from industrial
sector - Negative

The price of liquefied petroleum gas (LPG) has increased by Rs
30 per kilogram, prompting concerns from industry leaders.
Irfan Khokhar, Chairman of the LPG Association, slammed the
hike, alleging it is a result of collusion between LPG quota
holders and importers. He pointed out. see more..

Petrol’s price remains unchanged - Neutral

In a late night fortnightly review of petroleum products, the
government has decided to keep the ex-depot price of petrol
at Rs 279.75 per litre, whereas, the price of HSD has reduced
from Rs 287.33 to Rs 285.56 per litre. The petroleum levy (PL)
rate on both petrol and HSD has been kept at Rs 60 per litre
and no general sale tax (GST) on both petroleum products.
The premium on petrol import has increased see more...

Fertilizer offtake grows 8.6% YoY in February’24 -

The country’s overall nutrient offtake grew 8.6% YoY to
390,000 tons during February 2024 as compared to an offtake
of 359,000 tons in the same month last year, the latest
monthly report of fertilizer offtake issued by the National
Fertilizer Development Company (NDFC) showed. Among the
nutrients, nitrogen and Phosphate offtake increased.. see more..

Two power plants: PD shares with PC issues hindering sell-
off process - Neutral

Sharing the details, sources said, last month Ministry of
Privatisation briefed the Cabinet Committee on Privatisation
(CCoP) that PC Board, in its meeting held on August 26, 2019,
approved ten Public Sector Entities (PSEs), including the
Nandipur Power Plant and Guddu Power Plant. see more..

Jul-Feb textile group exports down 0.65pc to $11.145bn YoY
- Negative

The country’s overall exports during July-February 2023-24
totaled $20.360 billion (provisional) against $18.670 billion
during the corresponding period of last year showing an
increase of 9.05per cent. The exports in February 2024 were
$ 2.583 billion (provisional) as compared to $2.792. see more..


https://www.brecorder.com/news/40293943/talks-with-imf-going-on-positively-tarar
https://www.brecorder.com/news/40293980/budget-fy25-ex-minister-for-raising-taxes-on-cigarettes
https://www.brecorder.com/news/40294127/fbr-restructuring-plan-major-impediment-to-implementation-seems-to-be-bureaucracy-itself
https://www.brecorder.com/news/40294136/manually-or-electronically-president-says-taxpayers-to-get-equal-treatment
https://www.brecorder.com/news/40293933/spi-up-by-135pc-wow
https://profit.pakistantoday.com.pk/2024/03/16/lpg-price-jumps-rs-30-kg-prompting-outcry-from-industrial-sector/
https://www.brecorder.com/news/40293929/petrols-price-remains-unchanged
https://mettisglobal.news/fertilizer-offtake-grows-8-6-yoy-in-february24/
https://www.brecorder.com/news/40293939/two-power-plants-pd-shares-with-pc-issues-hindering-sell-off-process
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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